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Driving to Work

As urban America has evolved to
decentralized clusters of residentia
housing and employment, thanksto the
automohile, the poor have often been left
behind in inner-city areaswith few job
opportunities. A solution frequently
proposed to get inner-city residents to
placeswheretherearejobsismasstran-
st, induding multibillion dollar light rail
projects.

However, researchers at the City
University of New York haveidentified
amore effective solution to the mobility
problems of the poor: the car. They
found thet, evenin an areawith easy ac-
cesstotrandt busesand subway's, access
toacarisadecigvefactor in promoting
the economic sdlf-sufficiency of the

poor.
Looking for themogt important fac-

tors in achieving economic self-suffi-
ciency for low income families, there-
searchers surveyed 400 householdsin
the Edgemere and Arverne Houses, ad-
joining public-housing projects in the
borough of Queensthat are poorer than
most of New York City’s projects.

According to their study, published
inthe Journal of Urban Affairs, thetwo
most important factors determining eco-
nomic self-sufficiency were whether
adultsin the household had some work
experience and whether they had acar.

= Jugt 28 percent of the childlesshouse-
holdswithout acar and work experience
were economically saf-sufficient.

= Having somework experience (but no
car) morethan doubled their likelihood
of sdf-aufficiency.

= Havingacar (but nowork experience)
boosted the chances of sdf- sufficiency
to 74 percent.

= Having both work experience and a
car boosted their chances of self-suffi-
ciency to 94 percent.

= Some work experience combined
with accessto acar boosted the chances
of householdswith children even more
dramatically, raising the rate of salf-suf-
ficiency from 3 percent to 52 percent.

What istruein New York City is
evenmorelikey to betruedsawhere. A
report by thefederd government's Tran-
sit Cooperdtive Research Program said
that “ mogt trangit systemswere not de-
signed to serve suburban trips and in-
Stead are oriented around urban travel or
suburb-to-city commuting.” Thereport
concluded “automobilesarethe mogt -
ficient mode of transportation” to get
poor peopleto wherejobsare.

Source: Samuel R. Saley and Leonard C. Gilroy,
“ Driving Forces...Cars As Life Rafts For the Urban
Poor,” Bridge News Service, August 7, 2001.




Taxes
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Should the Capital Gains Tax Rate Be Zero?

Neither proponents nor opponents
of cutting the capitd gainstax rate argue
from a postion of principle. The red
question is: Are gains in the vaue of
assets income like any other form of
income — such as wages, dividends,
rent and interest? Or are they not
income?

For most of American history, the
question was moot, because the
definition of incomeisimportant only if
income is taxed. However, during the
Civil War, Congress instituted an
income tax and the question of taxing
capita gainsaroxe.
= In the case of Gray v. Darlington in
1872, the U.S. Supreme Court ruled thet
capital gainsare not income,
= Even after the 16th Amendment
authorized an income tax, several
Supreme Court decisons indicated thet
capitd gainsare not income,
= But then, in a series of decisions
beginning in 1921, the Court stated
definitively that capitd gains aretaxable
asincome.

Since capital losses were fully
deductible againgt gains in the period
from 1917 to 1921, taxation of cepitd
gans netted little revenue for the federd
government, and may even have logt it
money. Because income tax rates were
90 high, up to 73 percent in 1921, there
was alock-in effect asinvestors held on
to appreciating assets until they had
losses to offset the income tax. So in
1921 Congress created a preferentid tax

rate on capital gainsof 12.5 percent.

Since then, the debate has centered
mainly on whether or not capitd gains
should be taxed as ordinary income.
Proponents of this approach depend
primarily on the definition of income
developed by economists Robert M.
Hag and Henry Simons, which defines
income as dl consumption during the
course of a year plus the change in net
worth.

The Haig-Simons definition
suggests gains should be taxed as they
accrue, whether or not the asset is
actudly sold!  However, Haig-Simons
supports the full deductibility of losses
in cagpitd vaue, and the adjusment of
capitd gains for inflation. If these two
adjusments were dlowed, most capita
gainswould disappesar.
= Indeed, from 1917 to 1921, when
capita losseswerefully deductiblefrom

ordinary income, the federal
government had negative revenue from
the capitd gainstax.

= Economist Robert Eisner found there
were no real capital gains whatsoever
from 1946 to 1977.

Supporters of a lower rate would
greatly strengthen their case if they
argued thet capita gains should not be
taxed a dl asamatter of principle.
Source: Bruce Bartlett, “ Why the Capital Gains Tax
Rate Should Be Zero,” NCPA Poalicy Report No.
245, August 2001, National Center for Policy
Analysis, 12655 N. Central Expressway, Quite 720,
Dallas, Texas 75243, (972) 386-6272.

A Taxing Problem

The complexity of theU.S. income
tax isimposing continually higher costs
on taxpayers, 0 hightha just smplify-
ing the code would have the effect of a
subgtantial tax cut.

= Thenationwill spend 4.6 billion hours
in 2001 on just the paperwork require-
mentsthat taxpayers must mest.

= Thatistheequivaent of awork force
of over 2.2 million people, more than
work in the auto industry, the computer
manufacturing indugtry, the airline man-
ufacturing industry and the stedl indus-
try combined.

= Thedoallar equivdentis$140billionin
compliance costsfor 2001, according to
acautious estimate that excludes many
Subgtantia cogtsthat are part of theover-
al compliance burden.

If tax simplification could be
achieved, theresulting “tax cut” would
be progressive because the burden of
complying with the tax code fdls dis-
proportionaly on low- and middle-in-
cometaxpayers. For example:

= Taxpayerswith less than $50,000 of
adjusted gross income pay dmost 60
percent of thetotal compliance cost for
individuas.

= Thecost of compliancefor taxpayers
whose adjusted grossincomeislessthen
$20,000 averagesmorethan 4 percent of
their adjusted grossincome.

The estimate does not include the
productive vaue people might have
added to the economy if they had been
working instead of filling out forms be-
cause estimating this* opportunity cost”
isdifficult and speculative. Thecogtsof
the Internad Revenue Service, the Tax
Court and dl thelitigation taxpayers pay
for when in dispute with these ingtitu-
tionsare aso excluded.

Source: Scott Moody, “ The Cost of Tax
Compliance,” statement before the Subcommittee
on Oversight of the U.S House Ways and Means
Committee, July 17, 2001, updated from “ The Cost
of Complying with the U.S Federal Income Tax,”
Tax Foundation Background Paper No. 35,
November 2000, Tax Foundation, 1250 H Street,
N.W., Suite 750, Washington, D.C. 20005, (202)
783-2760.
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To compare Social Security and personal retirement accounts, see www.mysocialsecurity.org

Social Security

Stock Market Risk

Isinvesting the Socid Security sur-
plusin thefinancid marketsinherently
risky? Returnson both gocksand bonds
fluctuate widdly — and at timeswildly
— from day to day and even from year
to year. However, over longer invest-
ment periods this volatility is dramati-
caly reduced — oftento afew percent-

agepoints.

Social Security uses a worker's
highest 35 earning years to calculate
benefits. Anandyssof portfolioshold-
ing the Standard & Poor’s 500 stocks
and top-rated corporate bondsfindsthat
inany of theninety-five 35-year periods
ending between 1906 and 2000:

= Theaverageannua red rate of return
for andl-stock portfoliowas 6.4 percernt,
with the lowest being 2.7 percent.

= Theaverageannud red rateof return
for aportfolio of 60 percent stocksand
40 percent bondswas 5.1 percent, with
the lowest being 2.0 percent.

= By contragt, nearly all young people
entering the labor market can expect a
return onthe Socia Security taxesthey
pay of lessthan 2 percent.

A number of Socid Security reform
proposas cal for workersto contribute
2 percent of earningsto persond retire-
ment accounts over their work lives.
Based on historical stock market data,
theandydsedimatesthat if workersare
in 100 percent stock market portfolios
prior to retirement:

= During retirement, a private annuity
would be expected to equd 43 percent of
currently promised Socid Security ben-
efits.

= Theannuity could equal from 85 per-
cent of the Socid Security benefitsinthe
best-case scenario to 17 percent in the
WOrst-case scendrio.

How do these potentid variationsin
the dze of theannuity affect the penson
benefit theretiree actudly receives? Ev-
ery serious proposd limitsthe downsde
risk to theretiree. For example, under
one proposal, the annuity would offset
Socid Security benefitsdollar for dollar

SUMMING OVER THE GOVERNMENT’S
ACCOUNTS THE BALANCE ISZERO

Social Security

Trust Fund Assets

U.S. Treasury —
Liability tothe — O

Trust Fund

TheValueof IOUs

Socid Security is a pay-asyou-go
program. All payroll tax revenues are
spent — the very minute, the very hour,
the very day they are received by the
U.S. Treesury. Most of these revenues
are spent on benefits for current
retirees. Any additional amount is
spent in other ways. But there is no
funding of future benefits. No money
is being stashed away in bank vaults.
No invesmentsare madein redl assts.

In the United States, payroll tax
collections have exceeded benefit
payments since the mid-1980s, and will
continue to do so until 2016, when
Social Security will begin running
deficits.
= In 2001, the government will collect
$604.3 hillion from workers and spend
$438.9 hillion on benefits, leaving a
Social Security surplus of $165.4
billion.
= At the end of 2001, the accumulated
value of all the previous years’
surpluses will total more than $1.2
trillion.
= By 2016, the accumulated value of
all the previous years surpluses will
total morethan $5.4 trillion.

Technically, these surpluses are
credited to the Social Security trust
fund, which holds an equivalent

amount of special-issue bonds.
However, the trust fund exists only
within the U.S. Treasury. The specid-
issue bonds cannot be sold on Wall
Street or to any foreign investor. And
they cannot be used to pay benfits.

The issuer of the bonds (the U.S.
Treasury) and the holder of the bonds
(the Socid Security trust fund) are the
same entity. As areault, the bonds are
actually nothing more than 10Us the
government writes to itsdf. On paper,
the trust fund has enough 10Us to pay
Socid Security benefits for about 28
months on any given day. In redlity, it
cannot pay anything. Every asset of the
trugt fund is a ligbility of the Tressury.
Summing over all government
accounts, the baance is zero. For the
Treasury to write a check, it mugt first
tax or borrow.

Beginning in 2016, payroll tax
callectionswill not be enough to pay al
Socia Security benefits. Since the
Socid Security trust fund holds only
I0Us, the government will thereafter
have to raise taxes, cut benefits or

borrow to pay al promised benefits.
Source: Matt Moore and John C. Goodman, “ Sraight
Talk about the Social Security Trust Fund,” Brief
Analysis No. 366, August 10, 2001, National Center
for Policy Analysis, 12655 N. Central Expressway,
Suite 720, Dallas, Texas 75243, (972) 386-6272.

— S0 retireeswould not face any risk.

Under another proposa, retirees
would be guaranteed aminimum bene-
fit equd to the current system’s promis-
es. Inaddition, retireeswould get an ex-
tra benefit equa to 25 percent of their

private annuity.

Source: Liqun Liu, Andrew J. Rettenmaier and Zijun
Wang, “ Social Security and Sock Market Risk,”
NCPA Poalicy Report No. 244, July 2001, National
Center for Policy Analysis, 12655 N. Central
Expressway, Suite 720, Dallas, Texas 75243, (972)
386-6272.
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PERCENT OF EDUCATION SPENDING IN
NEW ZEALAND GOING TO THE CLASSROOM

Pre-Reform

Source: Children First America.

School Choicein
New Zealand

New Zedand has maintained a
comprehensive schoaol choice sysem
for morethan adecade. Theresults
areingtructive for the school choice
debatein the United States.

Before reforms were imple-
mented, the centralized bureauicracy
of the Minigtry of Education madedl
the rules and controlled al the ex-
penditures related to education poli-
cy inNew Zedand. Parentshad little
influence and there was little ac-
countability.

Today, education in New
Zedand is till fully funded by the
central government from generd in-
come and consumption tax revenues,
and every childisdtill entitled by law
to a tax-supported education until
completion of secondary school.

= Now parents have the right to
choose any schooal for their child —
public or private — at taxpayer ex-
pense.

= The Minigtry of Education only
passes block grantsto schools based
on student enrollment and serves as
auditor of school performance; the

Pog-Reform

Ministry has been reduced to about
haf itsformer size.

= Each school now has a Board of
Trustees— made up of parentswith
students at the school — which puts
spending decisionsinto the hands of
parentsat the school campuslevd.

= Asaresult, 67 centsof each educa
tion dollar is spent in the classroom,
whichismorethan doublethe pre-re-
form amount.

Private schools can get date
funding equivalent to that for public
schoals, but they must agreeto teach
the corecurriculum. They must so
agree to teach students for the re-
quired number of days each school
year. In exchange, private schools
maintain theright to keep their specid
character, typicaly religious educa
tion or ethics.

Since theimplementation of ed-
ucetion reform in New Zedland, par-
ents have played adominant rolein
the educationd choices of their chil-
dren, learning has improved and
classroom szeisdown.

Source: Matthew Ladner and Maurice
McTigue, “ School Choice in New Zealand:
Sxteen Years of Unprecedented Success” May
2001, Children First America, P.O. Box 330,
Bentonville, Ark. 72712, (501) 273-6957.

L earning to Read

The Nationd Ingtitutes of Hedlth,
Harvard University’s School of Educa
tion and the Carnegie Foundation for the
Advancement of Teaching, as well as
other experts, agree that youngstersfol-
low adefinite processin learning how to
reed that can be applied intheclassroom
— usgng phonicsprograms, for example.
But that knowledgeisnot reaching dlass-
room teechers. Asaresult, only 32 per-
cent of the nation’s fourth-gradersread
at grade level — and the gap between
theworst and best readersiswidening.

The ability to read is vitd to a
child'sfuture progress.

= Thirty-threeyearsof study by theNa
tiona Ingtitutes of Hedlth have found
that of the 10 percent to 15 percent of
children whowill eventudly drop out of
school, morethan 75 percent will report
reading difficulties.

= Only 2 percent of children getting soe-
cid education for reading problemswill
completeafour-year college program.

= Half of adolescents and young adults
with crimina records have difficulty
reading.

About 5 percent of childrenlearnto
read and write with ease, 20 percent to
30 percent more learn to reed relatively
easily, and about 60 percent have diffi-
culty. Experts say there were probably
the same proportion of children 40 years
ago who had reading problems. But
reeding wasn't ascruciad to employment
then asitisintoday’sage of high tech-
nology.

“School dropouts, teenage preg-
nancy, poor academic achievement,
crime — al of these are downstream
conseguences of not learning to read,”
saysNIH researcher G. Reid Lyon.

Perhaps mogt chilling of al isthat
some states now use their fourth-grade
reading failureratesto predict thesze of
prisonsthey will need adecadein thefu-
ture.

Source: Tamara Henry, “ Lawmakers Move to

Improve Literacy, the ‘New Civil Right,”” USA
Today, June 11, 2001.
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Health Care

AretheYoung
Becoming More
Disabled?

Asagroup, the hedth of the e derly
population is improving, but there is
some evidence that the hedth of the
young isdeteriorating. Disability rates
among the elderly havefdlenin recent
years, but increasing disability rates
among the young may trandate into
higher disability ratesfor tomorrow’sd-
derly. (A disability is a condition that
limitsone or morefunctionsof daily life,
and there are degrees of disability.)

Based on data from the National
Hedth Interview Survey, researchers
found that from 1984 to 1996:

= Therate of disability among thosein
their 40s rose by one full percentage
point, or almost 40 percent.

« Ashmarateshave grown significant-
ly for al groups younger than age 65,
and by almost three percentage points
among thoseintheir 20sand 30s.

= Diabetes rates have increased by 70
percent for thosein their 30s; 40 percent
for thosein their 40s; 30 percent by those
intheir 50s; 17 percent by thosein their
60s; and 10 percent for those older than
70.

The percentageincreasesin digbetes
are heavily skewed toward theyoung, in
large part because of the growth in obe-
sity among theyounger agegroups. But
the growth in asthma alone appears
more than enough to explain the change
in disability.

SAf-reported hedlth status also sug-
geststhat the young have been growing
scker whilethe old have been growing
hedthier. From 1990 to 1996, the pro-
portion of the population reporting ex-
cellent or very good hedth fell signifi-
cantly for people younger than age 50,
was congant for those ages50to 60, and
rosefor those older than 60.

Thegrowth in disability among the
young could bethe result of redl deteri-
oration in underlying health datus.
However, thereisindirect evidence to
support the hypothesis that changesin

ESTIMATED MAKEUP OF FEDERAL SPENDING*
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* Assumes no increase in tax rates.

Source: General Accounting Office, March 2001 analysis.

Can Medicare Survive?

In 2016, the same year Socid
Security outlays are expected to ex-
ceed tax revenues, Medicare hospital
outlays will exceed payroll tax rev-
enues. Inther current forms, the out-
look for Medicareisblesker than thet
for Socid Security.

Medicare' sHospital Insurance,
or Part A, isfinanced through payroll
taxes, and Supplementary Medical
Insurance, or Part B, covering outpa-
tient services, isfinanced 75 percent
from generd revenuesand 25 percent
from beneficiary premiums.

For thefirgt eight months of fis-
ca year 2001, Medicare spending
was running 7.5 percent higher than
for the same period in fiscd year
2000. TheMedicaretrusteesnow es-
timate spending inthe long-term will
grow one percentage point above per
capitagrossdomedtic product (GDP)
each year — about one percentage

disability insurance eigibility require-
ments resulting in more generous dis-
ability benefits could induce more peo-
ple to report disability. Thisincentive
would be much stronger for the young.

point faster than previous projections.

= Under the old (intermediate) as-
sumptionsof thetrustees, tota Medi-
care spending would consume 5 per-
cent of GDP by 2063.

= Buttota Medicare spending hesdl-
ready reached 2.5 percent of GDP,
and is expected to grow to 5 percent
of GDP by 2035 and to 8 percent in
2075.

By 2030, Socid Security, Medi-
care and Medicaid will consume
morethan three-quarters of totd fed-
erd revenue — without including
outpatient prescription drug coverage.

Source: David M. Walker, Comptroller
General, “ Medicare: New Spending Estimates
Underscore Need for Reform,” Testimony
Before the Committee on the Budget, U.S.
House of Representatives, July 25, 2001, GAO-
01-1010T, General Accounting Office,
Washington, D.C.

Source: Darius Lakdawalla, Dana Goldman and
Jay Bhattacharya, “ Are the Young Becoming More
Disabled?” NBER Working Paper No. W8247,
April 2001, National Bureau of Economic Research,
1050 Massachusetts Avenue, Cambridge, Mass.
02138, (617) 868-3900.
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Global Warming

Cog of theKyoto
Treaty

President Bush hasgiven threerea
sonsfor rgecting the Kyoto Protocol for
the control of greenhousegasemissons.
scientific uncertainty, high economic
codstothe United Statesand unfairness
because devel oping countriesare not re-
quired to reduce their emissions. The
pratocol would requirethe United States
to reduce its annual greenhouse gas
emissions by about 40 percent between
2008 and 2012 — to 7 percent below
their 1990 levd.

= Bush granted that globa mean tem-
perature has risen approximately 1 de-
gree Fahrenheit over the past 150 years
and that the concentration of carbon
dioxide (CO:) has risen more than 30
percent.

= However, a report Bush requested
fromthe Nationd Academy of Sciences
found that the science linking human ac-
tivitiesto global warming is uncertain,
and that theimpact of any actionsto pre-
vent climate change could not be pre-
dicted with any confidence.

By contragt, credible economic
forecasts of the costs of the protocal all
conclude that it would hurt the U.S.
economy. For example:

= The Energy Information Administra-
tion, the officid forecasting arm of the
Department of Energy, said meeting the
greenhouse gas limits would increase
gasoline prices by 52 percent and elec-
tricity prices by 86 percent, and reduce
Gross Domestic Product by 4.2 percent.

= Economist Stephen Brown of the Dal-
las Federal Reserve Bank found in a
Study for the National Center for Policy
Andysisthat, under the most optimistic
assumptions, meeting the Kyoto com-
mitmentswould reduce U.S. GDP by 3
percent to 4.3 percent, representing aloss
of $921 to $1,320 per person, per yed,
by 2010.

Even if implemented, the Kyoto
Protocol would have at best anegligible
effect on globd warming.

= Developing countries, which produce

COST TO U.S. OF REDUCING CO2EMISS ONS
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Source: Stephen P. Brown, “ Global Warming: Some Economic Implications,” Policy
Report No. 224, National Center for Policy Analysis.

nearly haf of al greenhouse gases, are
exempt from the protocal’srequirements.

» TheUnited Nationsestimatesthat ex-
empted countrieswill contribute 76 per-
cent of total greenhouse gas emissons

within the next 50 years.

Source: H. Serling Burnett, “ Reality and Climate
Change Poalicy,” Brief Analysis No. 367, August 15,
2001, National Center for Policy Analysis, 12655 N.
Central Expressway, Suite 720, Dallas, Texas
75243, (972) 386-6272.

|s Earth’s Temperature Sdlf-Regulating?

Thin, highdrruscloudsmay help
regulate globa temperature and serve
asacounter to globa warming, theo-
rizeateam of sientistsled by Richard
Lindzen of the Massachusdtts | ndtitute
of Technology.

An examination of the behavior
of highdirrusdoudsover alarge sec-
tion of the western tropica Pecific
Oceanindicatesthat cirrus clouds op-
erademuch asthe“iris’ of aneyereg-
ulates the admission of light. The
clouds open in responseto rising sur-
facetemperature, permitting cooling.
The clouds close when the surface
temperature coolsto retain hest.

» Highdrrusdoudsdecreasein thick-
ness by about 22 percent per one de-
gree Cdsus increase in sea surface
temperature; conversdly, the clouds
thicken when the sea surface temper-
aureislower.

= That isbecausethick cloudsreflect
moresunlight back into spaceand help
mitigate surfacewarming; thin douds,
conversdy, don't deflect asmuch sun-

light but are efficient in trgpping heat
a thesurface.

= Mogt intriguing, a 22 percent de-
creaseindirruscloud cover asoleads
to asgnificant decreasein seasurface
temperature of about 1.1°C.

According to somedimaemod-
d forecadts adoubling of carbon diox-
idein the amospherewouldleadto a
1.2°C temperature increase. But the
exigence of the amospheric heat
“vent” should changethat prediction
to between 0.57° and 0.83°C.

The sudy’s authors say these
findings require climate modders to
scale back by as much astwo-thirds
the projected warming resulting from
adoubling of carbon dioxide.

Source: John Carlide, “ Natural Heat Vent May
Counter Global Warming,” National Policy
Analysis No. 336, May 2001, National Center
for Public Policy Research, 777 N. Capitol
Streset, N.E., Suite 803, Washington, D.C. 20002,
(202) 371-1400; based on Richard S Lindzen,
Ming-Dah Chou and Arthur Y. Hou, “ Does the
Earth Have an Adaptive Infrared Iris?”
Bulletin of the American Meteorological
Society, March 2001.
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Environment

Why Test Emissions?

Amendmentsto the Clean Air Act
in 1990 require anumber of stateswith
particularly high levels of pollution to
conduct more comprehensive, or “en-
hanced,” auto emissonsingpectionsand
to submit an evauation of the effective-
ness of their programs to the Environ-
mental Protection Agency (EPA) every
twoyears But theNationd Academy of
Sciencesfindsthat for the vast mgjority
of car owners emissions testing is a
wagte of time and money.

= Utilizing cleaner technol ogies, newer
casamog never fal theemissonstests
— with 99 percent of 1995 model-year
carspassing in Arizona, for example.

= Just 10 percent of cars built before
1990 contribute up to half of emissons.

= Asit stands now, 10 percent of vehi-
clesrequired to undergo emissionstest-
ing never show up for ingpection, while
10 percent to 27 percent of vehiclesfail-
ing ingpection never end up passing the
ted.

= Because many cars with high emis-
sion rates are owned by low-income
families, most states have arepair-cost
waiver limit, and smply give ownersa
waiver of the requirement to passif re-
pair billsexceed acertain limit.

Rather than subjecting the over-
whelming mgority of owners of clean
carsto the hasdes of testing, recent mod-
d carsshould be exempted from testing,
and on-road pollution detectors could be
used to identify thesmal number of cars
emitting pollutants. Advocates of this
aoproach say it would freeup millionsof
dollarsto help the poor with the costs of

repar.

Source: Evaluating Vehicle Emissions | nspection
and Maintenance Programs, Committee on Vehicle
Emission Inspection and Maintenance Programs,
Board on Environmental Sudies and Toxicology,
Transportation Research Board, National Research
Council (Washington, D.C.: National Academy
Press, 2001).

DDT Redux

Government has moved from
oneextremeto the other regarding the
pesticide DDT, first overusing it and
then prohibiting any use of the pesti-
cide. Thecontroversy over DDT is
rooted in the violation of property
rights during government spraying
programsin the 1950s and 1960s,

Widespread DDT spraying dim-
inated mosquito-borne maariain de-
veloped countries. However, blan-
keting millionsof acresof agriculturd
and resdentia propertieswith DDT
was an uncompensated trespass that
deprived owners of thefull value of
their property. It also endangered
severa speciesof birds.

If the government had been held
liable for damages— as privatein-
dividuals would have been — the
program would have been halted,
tragic consequences might have
been avoided, and pesticides would
not have become subject to politica
decisions.

Today, in reaction to those gov-
ernment spraying programs and the
perceived environmenta damage
they caused, DDT has nearly been
banned worldwide.

Tinkering with
Nature

The planting of genetically modi-
fied (GM) cropson the nation'sfarmsis
reducing the use of pesticides— some-
thing that should gppedl to environmen-
tal activissaswell asfarmersand cor-
umers.

To esimate changesin pesticide use
resulting from the decison to plant GM
or non-GM crops, researchersfrom the
U.S. Department of Agriculture mesa-
sured the differences within the same
year between pesticide usefor GM and
non-GM crops, the differences from
year toyear, and edtimated differencesin
pesticide use between two years.

= However, today madaria kills a
child every 30 seconds and causes
hundreds of million of peopleto suf-
fer every year.

= DDT isthemost effective pesticide
against maaria, and decades of use
have provenit hasnoill effectson hu-
mansand only aminor impact onthe
environment.

= But internationa organizations
such as the World Bank, UNICEF
and Rall Back Maariaspend billions
of dollars each year for ineffective
and costly methods of fighting adis-
ease that was nearly eradicated 50
years ago.

Today, individuasin developing
countries are being denied hedthy
lives because of the federd govern-
ment’s overuse of DDT in agricul-
ture. Markets and the rule of law
would have created the flexibility thet
politicized decision-making doesn't
dlow.

Source: Roger E. Meiners and Andrew P.
Morriss, “ Pesticides and Property Rights,”
PERC Policy Series No. 22, May 2001, Political
Economy Research Center, 502 S 19th Avenue,
Bozeman, Mont. 59718, (406) 587-9591.

Using data from 1996 through
1998 and ameasure called “ acre treat-
ments,” the number of acresmultiplied
by the number of applications per year,
the researchersfound:

» Overdl esimated reductionsin pesti-
cide use resulting from planting GM
cropsranged from nearly 7 millionto 19
million acre trestments.

= Reductionsin pounds of active pesti-
cide ingredients used ranged from 0.3
million poundsin 1997 (comparing GM
and non-GM cropsin the sameyear) to
8.2 million pounds between 1997 and
1998 (using year-to-year comparisons).
Source: Beatrice Trum Hunter, “ Biotech Reduces
Pegticide Use,” Consumers Research, April 2001.
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Crime

COPS Doean’t
Help

Some $8.5 hillion has been
spent on Community Oriented
Policing Services (COPS) since
1993, but COPS has been ineffec-
tive. Nationdly, violent crime has
falen, but thefdl began threeyears
before the COPS program wasin-
troduced, and thereductionin vio-
lent crime can be accounted for by
other factors.

The Heritage Foundation's
Center for DataAndyssexamined
the effects of COPS grantson vio-
lent crimeratesin al countiesfor
which complete data were avail-
ablefrom 199510 1998. The 752
counties represent approximately
143 million people, or 53.8 percent
of the average total population of
theU.S. Totd grantsto these coun-
ties amounted to $2.267 hillion.
After accounting for socioeconom-
ic factors that might affect crime
rates, the researchersfound:
= Theper capitaamount of COPS
hiring and redeployment grants—
the major component of the COPS
program — going to acounty did
not have agatidticaly messureble
effect in reducing loca violent
crimerates
= By contragt, aper capitaincresse
of $1 in miscelaneous COPS
grants — a minor component of
the program used to fund specific
actions such astargeting domestic
violenceand gang activities— was
associated with areductionin vio-
lent crime of dmost 16.2 incidents
per 100,000 resdents.

Furthermore, a $1 per capita
increesein sateandlocd policeex-
pendituresreducesviolent crimeby
1.3incidentsper 100,000 residents.
Source: David B. Muhlhausen, “Do
Community Oriented Policing Services
Grants Affect Violent Crime Rates?” CDA
Report No. 01-05, May 25, 2001, Center for
Data Analysis, Heritage Foundation, 214

Massachusetts Avenue, N.E., Washington,
D.C. 20002, (202) 546-4400.

CRIME AND NETWORK CRIME NEWSCOVERAGE

(1990-98)
100%
CrimeNews
+83%
0%
Nationa Crime Rate

Sources: Center for Media & Public Affairs and U.S. Department of Justice.

The News about
Crime

The news media — particularly
televison — have proven to be a poor
vehicle for discerning crime trends.
Their portrayal of crime is out of
whack with redlity.

« Crime dropped nationally by 20
percent from 1990 to 1998, but crime
news on network television increased
by 83 percent during the same period.

= Homicides were down 32.9 percent,
while homicide coverage on network
newswasincreasng by 473 percent.

Ananadyssof numerous studies of
news media reporting finds that what is
included — or not included — in the
news presents the public with a fase
picture. For example:
= Mog sudies that examine race and
crime find the proportion of crime
committed by people of color (usudly
African-Americans) is over-reported
and that black victims are under-
represented.
= In news coverage blacks are most
often shown as the perpetrators of
violence against whites, whereas in
redity whites are Sx times as likdy to
be homicide victims at the hands of
other whites.
= When youths are covered by the

news media, they are usudly shown in
the context of crime — 40 percent of
the time in newspaper stories and 48
percent in network news segments
about young people, according to a
1993 study.

Source: Lori Dorfman and Vincent Schiraldi, “ OFF
BALANCE: Youth, Race & Crime in the News,”
April 2001, Berkeley Media Sudies Group, 2140
Shattuck Avenue, Suite 804, Berkeley, Calif. 94704,
(510) 204-9700; and Justice Policy Indtitute, 1622
Folsom Street, San Francisco, Calif. 94103, (415)
621-5661.
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