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R-Rated Movies
Have L ess Success
More than haf of the movies re-
leased between 1985 and 1996 wererat-

edR. Yet dl but one of the 20 highest-
grossing movies ever made have been
rated G, PG or PG-13. One reason may
bethat R-rated films— portrayed asat-
tacks on conventiond socia and mora
vaues — attract a disproportionately
large share of Hollywood's on-screen
and behind-the-cameragtars. Butinad-
dition, Hollywood executives are using
afaulty decison model for evaluating
MOVies as economic prospects.

All movieshave uncertain prospects
for financia success, and beforeoneis
released, a Hollywood executive can
only know the probability of outcomes.
Since each movieisunique, even these
probabilities may be difficult to ascer-

tain. They arewhat economigscal ran-
domvariables. To makeinformed deci-
sions, the studio must get the statigtical
model of these random variablesright.
This cals for a statistica mode  that
compareswhole probability digtributions
rather than averages or expectations.

During the period studied, G, PG
and PG-13 movies had ahigher yearly
suceess rate than R-rated movieswhen
uccessismeasured on the basis of box-
office revenues and returns on produc-
tioncodts.

= Only an average 6 percent of R-rated
movies earned cumulative box-office
revenuesin excess of $50 million, com-
pared to 13 percent of G- and PG-rated
moviesand 10 percent of PG-13 movies.

= An average 20 percent of G-rated
films, 16 percent of PG-rated filmsand
12 percent of PG-13-rated films had

box-office revenues in excess of three
times the production budget, compared
to 11 percent of R-rated films.

Thenumber of R-rated successesis
high because more of these moviesare
meade (and that may blind decision mak-
erswho do not pay attention to the odds),
but the successrate of R-rated moviesis
much less than the success rates of G,
PG and PG-13 movies. An executive
seeking totrimthedownsiderisk andin-
crease the upside possibilitiesin a stu-
dio'sfilm portfolio could do so by shift-
ing production dollars out of R-rated
moviesinto G, PG and PG-13 movies.

Source: Arthur De Vany and W. David Walls,
“Does Hollywood Make Too Many R-rated
Movies? Risk, Stochastic Dominance and the
Illusion of Expectation,” forthcoming, Journal of
Business.




Health

Canada’'sDrug Prices

Pricesfor brand name prescription
drugs are lower in Canada than in the
United States. However, Canadasprice
contralson drugsactudly result in gener-
ic drugs costing more there than in the
U.S. A comparison of pricesin thetwo
countries showsthat the weighted aver-
ageretall price of generic drugsis7 per-
cent higher in Canada. Generic drugs
comprise a least 40 percent of the share
of prescriptionswritten in both countries

A sudy by the Fraser Indtitute com-
pared American and Canadianwholesdle
andretail pricesfor 45 of the 60 best-sdlI-
ing drugs in the United States. There
wereno comparable drugsin Canadafor
the other 15.

Theguiddines of Canadals Patent-
ed Medicine Prices Review Board dis-
courage patented drug manufacturers
from reducing prices to compete with
generic drugs, so generic companiesare
ableto charge pricessignificantly higher
than they could in afree market and are
insulated from any effects of price com-
petition among brand-name companies.

However, thelower pricesof patent-
ed drugsin Canada appear to berdated
more closdly to the country’slower stan-

dard of living rdativeto that of the Unit-
ed Satesthanto pricecontrols. Pricesof
everything seemto belower in Caneda.

= Per capita Gross Domestic Product in
Canada, which was 20 percent lower
than that of the U.S. in 1987, fell to 46
percent behind by 1997.

= The average price for al goods and
sarvices, whichwas only 6 percent less
in Canadain 1987, was 25 percent less
by 1998.

= Themedian Canadian pricefor patent-
ed drugs has dedlined rlative to France,
Switzerland, the United Kingdom, Swe-
den and Italy during this same period as
Canadian GDP has declined relative to
these countries.

Where prescription drug price dif-
ferences are concerned, another major
factor — accounting for asmuch asone-
third to one-hdf of the difference— ap-
pearsto be the higher cost of protection
fromlegd liability inthe U.S. In Canar
dian courts, compensation for persona
injury iscapped at C$250,000 and judges
rarely award largeligbility settlements.
Source John R Grahamand Beverley A. Robson, “ Pre-
scription Drug Pricesin Canada and the United Sates
—Part 1: AComparative Survey; Part 2: Why the Dif-
ference?’ Public Policy Sources, Septermber 2000, Fras
er Ingtitute, 4th Floor, 1770 Burrard Sreet, Vancouver,
BC, Canada, V6] 3G7, (604) 688-0221.

Universal Coverage
Failsin Vermont

Vermont has ahedlth insurance cri-
siscaused by itsfailed atemptsto reform
its hedlth insurance system. Mandates
suchas" community rating” — whichre-
quiresinsurers to charge the same pre-
miumto al consumersregardiessof age,
seX, health status or personal habits—
drovedl competition out of the market.
Without competition, the premiumsfor
private insurance began to riseannually
by 15 percent to as much as 37 percent,
and yearly increases now average 20
percent.

Although the state legidature de-
feated an attempt to adopt universa
hedlth coverage, in 1994 Gov. Howard
Dean, a phydcian, began expanding
Medicaid to create universal coverage.
Eligibility limitswere increased to 300
percent of the poverty level, dlowing

familieswith incomes up to $50,100 to
qudify for the program. By January
2000 morethan 53,000 Vermont children
(36 percent) were covered by govern-
ment programs, and 40 percent of those
aso had private coverage.

Hospitasthat havelost money due
to lower rembursement rates from the
date have shifted $35.5 million in costs
to private pay cusomers Thisexpangon
hashad serious effectson the hedth care
market in Vermont:
= Theyoung, hedthy and poorer aresub-
sdizing the sicker, older and richer.
= Individuas have moved from being
privately insured to uninsured to govern-
ment insured.

= Medica Savings Accounts (MSAS),
one of the mogt promising hedlth re-
forms, have been effectively diminated.

Source: John McClaughry, “ Reviving Heglth Insurance
inVermont” April 2000, Ethan Allen Indtitute, 4836 Kir-
by Mountain Road, Concord, . 05824, (802) 695-1448.

Delayed Accessin

Europe

TheU.S. Food and Drug Adminis-
tration has been criticized for ddaying fi-
na approvd of new drugs safety and ef-
fectivenesséfter thecompletion of dinica
trids. But in many European countries,
even after new drugs have been goproved,
patients must wait while drugs clear an-
other hurdle pricing.

Pharmaceuticd companiesmusgt ob-
tain approvas from each nationa gov-
ernment of the retall price of each drug
and the amount of reimbursement for
government purchases of the drug. In
some countries— Portugd, Greece and
Bdgium, for example — companies
must meke separate gpplicationsfor pric-
ing and for rembursement, often to dif-
ferent minigtries.

Asareallt, accessto breakthrough
drugsisddayed sometimesfour yearsor
morein many European Union countries,
acoording to two new sudiesby theLon-
don+-based research organi zation, Europe
Economics. For example:

» Patientsin Spain, Gresce and Portugdl

waited nearly three yearsfor accesstoa
mgor new cardiovascular drug after it
wasavailablein other EU countries.

» Patientswereforcedtowat morethan
four yearsin Greeceand Portugal and for
threeyearsin Begiumand France before
they could useamgjor new anti-infective
therapy dready available in other EU

countries

= Pdientswho needed amgor new ner-
vous system medication were denied ac-
cessfor nearly Sx additiond yearsin Por-
tugd and threeyearsin France.

In 1995, EU Membersbegan acen-
traized marketing authorization process
intended to ensure“rapid access’ to new
medicetions. But centralized approvd
has not reduced delaysin the pricing and
reimbursement processes.

Sources “ In Europe, Accessto New Medlications Takes
Time,” September 28, 2000, Galen Institute, P.O. Box
19080, Alexandria, Va. 22320, (703) 299-8900; “ Patient
Accessto Major Pharmaceutical Productsin EU Mem:
ber Sates” and* Patient Accessto PharmaceuticalsAp-
proved through Mutual Recognition,” Europe Eco-
nomics, Chancery House, 53-64 Chancery Lane,

London, WC2A 1QU, Uriited Kingdom, +44 (0)20 7831-
4717,
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THE UNINSURED BY HOUSEHOLD INCOME
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I pectancy. Butistheredso adtatisti-
Equal Ity and cdly meaningful relationship between
L ongevity income distribution and life ex-

Egditarians often claim that the
unequa digtribution of incomein a
country leadsto poorer hedth. They
point to selected examplesin which
peoplein countrieswith amore equa
income digtribution have longer life
expectancies than do those in coun-
tries with a wider income gap be-
tween rich and poor. However, a
more careful look at life expectancy
datidics reved sno obvious pattern:

= Sweden, the Netherlands and Bel-
giumadl havevery highlife expectan+
desand areaso conddered very egd-
itarian.

= By comparison, Japanislessegdi-
tarian but hasahigher life expectancy.
= The United States, United King-
dom and Canada have far more in-
comeinequality than the above coun-
tries as wdl as lower life
expectancies.

= However, life expectanciesin the
U.S, U.K. and Canadaare about the
same, even though the UK. and
Canadahave nationd hedthinsurance
dedicated to equa carefor dl andthe
U.S. doesnot.

Studies consigtently show that
per capita gross domestic product
(GDP), one measure of a country’s
dandard of living, isrelated to lifeex-

pectancy? Anexamination of there-
lationship between average life ex-
pectancy and per capita GDP, aswell
as between life expectancy and in-
come didtribution, in 24 advanced
countriesfinds:

= Thereisapostiverdationship be-
tween life expectancy and a more
equa incomedigtribution that is sta-
tigicaly significant but not particu-
larly strong, leading to apredicted 7.1-
year difference in life expectancy
between the mogst- and least-egditar-
ian countries based on inequality
done.

= However, there is dso a positive,
datidicaly significant relationship be-
tween life expectancy and per capita
income, leading to a predicted 6.3
year difference between the highest
and lowest per capita GDP countries.

When thetwo affectsare consd-
ered simultaneoudy, differences
among countries in life expectancy
arefully explained by differencesin
dandardsof living. Thusitisasoci-
ety’slevd of income, rather than how
equaly incomeis(re)distributed, thet
metters.

Source Gerald Sully, “ Doesthe Didribution of In-
come Affect Life Expectancy?” Brief AnalysisNo.
328, July 18, 2000, National Center for Policy Anal-
yais, 12655 N. Central Expressway, Qlite 720, Dal-
las, Texas 75243, (972) 386-6272.

Health

Myths about the
Uninsured

Why don't some people have hedth
insurance? If it were Smply amatter of
being ableto afford the premiums, anin-
come-based subsidy would solve the
problem. And if every family thought
health insurance were essentid, al the
familieswho qudify for free public pro-
gramslike Medicaid would enroll — but
millionsof them don't.

The matter is far more complex.
Almogt half of uninsured Americans
have household incomes at least twice
thefederd poverty levd, whilethenum-
ber of low-income peoplewho lack in-
surance hasremained redively sablein
recent years. A recent sudy of non-poor
uninsured Cdifornians found that for

many respondents* hedth insurance cost
about twice as much asthey were will-

ing to pay.”

= 60 percent of those surveyed admitted
that they worry about accessto care or
thefinancia risk of being uninsured, but
57 percent disagreed with the Statement,
“Hedth insurance ranks very high on
my list of prioritiesfor where to spend

my money.”
= 43 percent agreed that “ health insur-

ance is not a very good vaue for the
money.”

Being uninsured isnot the same as
being without hedlth care. For example,
according to arecent report by the Texas
Comptroller, Texaspendsan average of
about $1,000 per year on every unin-
sured individud inthe state.

However, expanding public pro-
grams often encourages peopleto drop
their higher-quality private insurance
policies. According to the Center for
Studying Health System Change, after
the State Children’s Health Insurance
Program (CHIP) was implemented in
1997 the percentage of children from
low-incomefamilies covered by private
insurance policiesfell sharply.

Source: Devon M. Herrick, “ Five Myths about the
Uninsured in America,” Brief Analysis No. 339,
September 20, 2000, National Center for Policy

Analysis, 12655 N. Central Expressway, Suite 720,
Dallas, Texas 75243, (972) 386-6272.
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Social Security

High Marginal Tax
Rates On Seniors

In 1983, Congressimposed taxeson
up to half the benefits of Socia Security
recipientswith “modified adjusted gross
income’ over $25,000 for singles and
$32,000 for couples. 1n 1993, it added
asecondtax tier. Singleretireeswithin-
come above $34,000 and coupleswith
income over $44,000 have to add 85
centsin benefits to taxable income for
every dollar of income above these
thresholdsuntil 85 percent of benefitsare
taxed. Despiteits name, the Socid Se-
curity benefits tax isatax on other re-
tirementincome. Notax ispaid until the
other incomereachesacertain level.

= Abovethefirg tax threshold, earning
an extradollar of interest, dividends or
wages boogts taxable income by $1.50.

= If theretireeisin the 28 percent tax
bracket, hisor her incometax risesby 42
cents— in effect a42 percent rateonthe
added ddllar.

For retireeswith income abovethe
second threshold:

= Each added dollar of income from
savingsraisestaxableincome by $1.85.

= If theretireeisin the 28 percent tax
bracket, hisor her incometax risesby 52
cents— in effect amarginal tax rate of
52 percent.

= If the added incomeiswageincome,
for acouple age 65 or over inthe 28 per-
cent income tax bracket, payroll taxes
and the benefits tax can push their
margina tax rateto 64 percent.

= Duetotheearningspendty ill in ef-
fect on early retirees, working beneficia-
riesinthe 15 percent income tax brack-
et face amargind tax rate of up to 83
percent, exclusive of datetax.

= For aworking beneficiary in the 28
percent tax bracket, the added tax can be
greater than the added wages — a tax
rate exceeding 100 percent!

Source: Sephen J. Entin, “ Reducing the Social
Security Benefits Tax,” Brief Analysis No. 332,
August 10, 2000, National Center for Policy
Analysis, 12655 N. Central Expressway, Suite 720,
Dallas, Texas 75243, (972) 386-6272.

To compare Social Security and personal retirement accounts, see www.mysocial security.or g

MARGINAL TAX RATESON WAGESOF SENIORS

B Age62-64
m Age65+

15% Federd Income
Tax Bracket

28% Federd Income
Tax Bracket

Assumes couples receiving Social Security benefits age 62-64 subject to earnings penalty. Includes
15.3 percent FICA tax (half paid by employer) adjusted for employer’s tax deduction. Does not

include state income tax.

Support for Personal

Retirement Accounts

A nationwide poll of 600 registered
voters conducted for the Nationd Center
for Policy Andysisin April by Public
Opinion Strategiesfound thet while Socid
Sacurity isuniversdly popular, Americans
recognizethat it faceslong-term problems
and needsreform. A popular dternative
tothecurrent pay-asyou-go sydem: asys
tem with persond retirement accounts
= Socid Security isviewed favoradly by
60 percent of voters, and unfavorably by
only 18 percent — afar more postive
view than Americanshave of other gov-
ernment programs.

« Still, amgority — 51 percent — say
that Socid Security needs “radicd”
change (20 percent) or “mgor” change
(31 percent) to ensurethe progranm’sfiscd

hedith.
= Only 21 percent expect to receive ther
full Socid Security benefit, while 76 per-
cent expect torecaive only part or nothing.
= Fifty-nine percent say workers under
age 30 will never sscewhat they paidinto
thesysem.

Anovewheming 80 percent of vot-
ersfavor areform plan that alowsthemto
invest aportion of their payroll taxesina
persond retirement account they ownand
control. Only 9 percent oppose such a
plan.

Even 56 percent of thasewho expect
torecavedl their benefitswould switch
tothenew sysem.

Source: Bill Mclnturff and Matt Moore, “ Americans Sup-
port Personal Retirement Accounts,” Brief AnalysisNo.
333, August 14, 2000, National Center for Policy Analy-
Ss, 12655 N. Central Expressway, Siite 720, Dallas,
Texas 75243, (972) 386-6272.

VOTERS SUPPORT
PERSONAL RETIREMENT ACCOUNTS

Strongly Favor

42%

No Opinion
11%

Somewhat Favor

38%

Strongly
Oppose

Somewhat 2%

Oppose
5%

Source: Public Opinion Strategies.
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|nvesting In Tax Cuts

Contrary to widespread daims, there
isno evidencethat lower budget deficits
or budget surplusesthat lead to govern-
ment debt reduction benefit the economy.
But thereisevidencethat lower tax rates
stimulate economic growth by encour-
aging moreinvesment and work effort.
= For ingtance, in the 1982-1987 period
of lower tax rates, and higher deficitsand
debt, the economy grew an average 4.5

Taxes

10-YEAR EFFECT OF $1 TRILLION TAX CUT

$1 Trillion

$689 Billion

$311 Billion

Tax Cut Added Tax Actud
percent annually — a full percentage Revenue From Net Revenue
paint abovethelong-run average growth Beoonie ot Redudtion
raeof 35 percent Source: American Enterprise Institute.
= But from 1993 to 1998, after taxes creasing theunderlying averagefrom 3.5 revenues.
were increesed_ to reduce the budget percent to 4 percent. Thusthe net revenue reduction for
deficit, economic growth averaged 3.8 » Raisng economic growth one-hdf of the federa government would be $311
percent. apercentage point would add $3.44 tril- billion, enough to leave surplusesintact.

Therenow isaprospect of $4.5tril-
lionin budget surplusesover thenext 10
years, with the tax burden at a record
peacetime average of nearly 21 percent
of gross domedtic product (GDP). A
consavative esimaeistha using $1 tril-
lion for tax rate reduction would add 0.5
percentage pointsto the growth rete, in-

lion to totd GDP over the coming
decade.

= Thatis a$ltrillionreductioninfeder-
a tax revenueswould add $3.44 trillion
tototal GDPfor arate of return of 13.1
percent ayesr.

= The$3.44trillioninextraGDPwould
generae $689 hillion in added federd tax

Thet representsarateof return of 27 per-
cent per year. And if the $1 trillion tax
rate cut boosted average annua growth
by 0.7 percent, therewould beno net loss
of federd revenue.

Source: JohnH. Makin, “ The Mythical Benefitsof Debt
Reduction,” AEI Economic Outlook, September 2000,
American EnterpriseIngtitute, 1150 Seventeenth Sreet,
N.W., Washington, D.C. 2003, (202) 862-5800.

Europeans Cut Taxes

Intheladt eight years, taxesasashare
of grossdomedtic product haverissnmore
inthe United Statesthan in any other ma:
jor country, according to the Organizetion
for Economic Cooperation and Deve op-
ment. Andwhiletaxesaremuch higherin
Europe, they arerisng morerapidly inthe
U.S. Meanwhile, sodidist European gov-
ernments are cutting taxes on both bus-
ness and individuas. In Britain, for ex-
anple
= Lagtyear, thebottom tax ratlewascut to

TAX RATES—BRITAIN VS U.S

Britain
®m United Sates

35%
30%
20%
10%

Corporate Capitd Gains
Tax Rates Tax Rate

28%
22%

Individual
Raefor Most

10 percent, thebad c tax rate paid by most
Britonsdropped to 22 percent and the cor-

porate tax rate was cut to 30 percent.
= By contrast, mogt taxpayersin Ameri-
caaeinthe 28 percent federd incometax
bracket, and the corporate tax rate was
raised to 35 percent in 1993.
= Britaindso dashed the maximum cap-
itd ganstax ralefrom 40 percent tojugt 10
percent— hdf theU.S. rate.

Germany will reducethetopincome
tax ratefrom 51 percent to 42 percent, and
the bottom ratefrom 23 percent to 15 per-

Taxpayers

Source: Organization for Economic Cooperation and Devel opment.

cent. Thetop corporatetax rate will fall
from 52 percent to 39 percent, and capita
ganstaxes on sharesowned by corpora-
tionsin other companieswill beabolished.

France, Begiumand Italy dso plan
tax cuts. The French cuts, while much
smdler, are dgnificant because Prime
Minigter Liond Jogpin cameinto officeas

ahard-line socidig, not a“new demo-
ca.” Jogpin'stax cutsare heavily tilted to-
ward low incometaxpayers, but heisaso
reducing the corporatetax rate and lower-
ing thetop incometax rateonindividuas
from 54 percent to 52 percent.

Source: Bruce Bartlett, Senior Fellow, National Center
for Policy Analysis, Sndicated Colunn, September 11,
2000.
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POPULATION CHANGE AND INCREASE IN
DEVELOPED AREASOF EUROPEAN CITIES

(1970-90)

m Expanson of Developed Area
m Populaion Change

33.3%

0
12.4% 14%

15:3%
12% 1039

54.6% 54.3%

9.9%

Amgerdam  Copenhagen

Source: Heritage Foundation.

Euro-Sprawl

Urban sprawl, the tendency of
metropolitan regionsto spread out in
dl directionsas people moving up the
economic ladder move out to the sub-
urbs, isnot uniqueto America. Pop-
ulations in central cities worldwide
have been shrinking. European cities,
whichthe“smart growth” movement
frequently praises for their public
transit and “compact” development
patterns, are sprawling faster than
American cities. For example, from
1970to 1990:

= Thedeveloped areaof Amgterdam
expanded 12 percent whilethecity’s
population declined 12.4 percent.

= Copenhagen’'sdeveloped areaex-
panded 10.3 percent whileits popu-
letion declined 14 percent.

= In Germany, the devel oped areaof
Frankfurt expanded 33.3 percent
while population declined 5.4 per-
cent, and Hamburg expanded 54.6

Frankfurt

Hamburg Paris

percent while populaion declined 7.9
percent.

= Although the population of Paris
rose 15.3 percent, its developed area
increased by more than half (54.3

percent).

Asareault, population dendty in
all of these cities declined 20 percent
to 30 percent.

People often prefer to liveinthe

suburbs, where population density,
crimeand taxesarelower. Andasa
result of increased affluence, they can
affordto. Inthe U.S,, the mgority of
the increases in automobile owner-
ship and vehicle milestraveled over
the past 20 years occurred among
working women and minorities, ac-
cording to trangportation andys Alan
Pisarski.
Source: Seven Hayward, “ ‘Growing Pains': The
NGA's Flawed Report on Sorawd,” Backgrounder
No. 1393, September 13, 2000, Heritage Founda-
tion, 214 Massachusetts Avenue, NLE., Washington,
D.C. 20002, (202) 546-4400.

Environment

Landfill Crigs
Disappeared

Many Americanswill recall televi-
sion newsimagesinthe 1980sof alone-
ly garbage barge plying the East Coast
looking for a place to unload New
York’sgarbage. One doesn't hear about
the“landfill crisis” anymore because sol-
id wagte disposd hasbeenlargdly priva:
tized and there is more landfill space
than ever before,

In 1976, federd regulationsintend-
ed to minimize the environmental im-
paect of landfill operationsresultedinris-
ing landfill costs and the closure of
“unfit” sites— mogtly small, govern-
ment-owned landfills. Thedramaticin-
creasein capita and operating costs of
solid waste disposd made larger, re-
giona megéfillsmore cost effectiveand
spurred privatization.

= A recent survey documentsthat 17 of
the nation’s 30 largest citieshave priva
tized their [andfills, and two others con-
tract out landfill operetions.

= The conaulting firm R. W. Beck re-
ports that 27 percent of municipalities
with populations greater than 100,000
arecongdering privatizing their landfills

But opponents of privatization are
out to block that trend. A handful of
governorsare pushing Congressto enact
so-caled “flow controls” — which
would place limitations on interstate
trash-hauling.

Cities and counties around the
country rely onimporting and exporting
trash— often using the private sector. In
fact, 49 dtates export municipa solid
waste and 45 states import it. Since
1990, intergate shipments of waste have
increased 30 percent— and red digpos
a cogtshavefdlen.

Source: Geoffrey Segal and Adrian Moore,
“Privatizing Landfills: Market Solutions for Solid-
Waste Disposal,” Policy Sudy No. 267, May 2000,
Reason Public Policy Ingtitute, 3415 S. Sepulveda
Boulevard, Suite 400, Los Angeles, Calif., 90034,
(310) 391-2245.
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Environment

Fanning Forest
Flames

The Los Alamos, N.M., fires this
past summer illustrate much of what is
wrong with federal land management.
Activeforest management intheregion,
including the logging of dead trees,
would have reduced the chances of an
uncontrolled fire. Excessiveforest litter
creates avirtua tinder box. The hotter
firesthat result cause greet ecologica and
economic damage.

In April 1999 the Genera Account-
ing Office reported alarge build-up of
dead wood and undergrowth in many
western forests, cregting what it called a
tinder box. The GAO suggested me-
chanica remova of thiswood, whichre-
quires accessto forest lands. Recently,
however, President Clinton ordered the
Forest Serviceto halt road congtruction
on gpproximatdy 50 million acresof na
tional forests. Foredt roads act asfire
bresks and provide access to dead and
dying timber for mechanical removal.
Thusit will beeven moredifficult to con-
trol futurefires.

= Inthelast decade, the government has
reduced logging and road-building inthe
192 million-acre Nationd Forest system
by 75 percent.

= During thistime, firedamageto homes
and property increased Sixfold to $3.2 bil-
lion by 1997, excluding the cost from
wildfires and mismanaged controlled
burnssince 1997.

= Wildfires destroying 1,000 acres or
moreincreasad from 25in 1984 to 89 per
year in 1996.

= Sofarin 2000, morethan 55,000 wild-
fireshave blackened morethan4 million
acres.

Last soring done, excluding Los

Alamaos, New Mexicolost 200,000 acres
toflames— four timesmorethanin 1999,
President Clinton's roadless area policy
exacerbatesthe threet to forest hedth by
making these areas more vulnerable to
fire, diseeseand insect infestation.
Source: Jeff Edgens, “ Banning Roads, Burning
Forests” Brief Analysis No. 336, August 30, 2000,
National Center for Policy Analysis, 12655 N.
Central Expressway, Quite 720, Dallas, Texas 75243,
(972) 386-6272.

AVERAGE GLOBAL TEMPERATURES
FROM BOREHOLE DATA
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Source: Huang, Pollack, Shen, Geophysical Research Letters, August 1997.

Cooler Temperatures

The Nationd Oceanic and At-
mospheric Adminigtration (NOAA)
says 1998, 1999 and 1997 were the
“warmest yearson record.” Critical
minds might ask, “How long is the
record, and how accurateisit?’ Be-
fore 1900 therewere no reliable tem-
perature records for more than 50 per-
cent of theglobe. But measurements
of temperaturesin boreholes can be
used to recongtruct climatic condi-
tionsat the surfacefor the past sever-
a thousand years.

Thus, a study by University of
Michigan researchers, published in
the August 1997 Geophysical Re-
search Letters, estimated mean glob-
a temperatures for the last 10,000
years from temperature measure-
mentsin more than 6,000 boreholes
around the world. Similarly, in a
Sudy published in Sciencein October
1998, research scientists measured
temperaturesin two deep boreholes
drilled near the summit of the Green-
land Ice Sheet. The two studies
show:

= The temperature rise seen in the
last 140 yearsis a recovery from a
cold periodin the 19th century.

= Evendfter themodest 1.0 degree F
globa warming of thelast 140 years,
present-day globd temperaturesre-
main cooler by about 1.0 degree F
than they werewhen the Vikings set-
tled Greenland in medieval times.

= For more than 7,500 of the last
10,000 years, temperatures have been
higher than today.

= For a least 5,000 of thelast 10,000
years, the mean planetary tempera-
turewas about 1.5 degrees F warmer
than today.

Human beings have atendency
to take short-term trends and extrap-
olate them to ominous doomsday
scenarios. For example, in 1975
Newsweek warned readers of “pro-
found climatic change’ leading to
“catastrophic famines’ and Stated,
“The central fact isthat after three-
quartersof acentury of extraordinar-
ily mild conditions, the Earth’s cli-
meate seemsto be cooling down.”

Source: David Deming, “ The Warmest Year on
Whose Record?” Brief Analysis No. 337, August
31, 2000, National Center for Policy Analysis,
12655 N. Central Expressway, Quite 720, Dallas,
Texas 75243, (972) 386-6272.
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English Immersonin
California

Inthe spring of 1998, Cdiforniaim-
plemented a new datewide assessment
exam, the Sanford 9, and that summer vot-
ersgpproved Propogtion 227, the” English
fortheChildren” bdlat initiative, reverang
morethan 20 yearsof date-mandated bilin-
gud education for limited-English-profi-
cient (LEP) children.

Theinitiativereplaced faled bilingua
programswith sructured English immer-
sonfordl Englishlearners BecauseLEP
Sudentswerereguired totakethe Sanford
testin English, Cdliforniahasthresyearsof
tes scoresand two years of experiencewith
immersion programs. After two years of
indruction, L EP sudentsmede sgnificant
gansinreadingandwritingin Englishand
inmeth, rativeto gudentsnationwidetak-
ingtheSanford 9, most of whom arendive
English speskears.
= OntheStanford 9 given during the 1997-
1998 schoal yeer — thelagt before bilin
gud education ended — second grade LEP
students, onaverage, soored at the 19th per-
centilenationdly inreading, the 27th per-
centilein math and the 19th percentilein
language (writing Kills).
= Thenextyear (1999), after ayear of im-
mersion, seoond grade L EP udentsranked
a the 23rd percentilein reeding, the 32nd
percentilein math and the 29th percentile
inwriting.
= Aftertwoyearsof Englishimmersonin-
gruction, second grade LEP sudents
moved uptothe 32nd percartilein reading
andthe47th percentileinmath, whileman-
taning average sooresa the 29th percertile
inwriting.

The gredest gans were mede in

schoal digrictsthat implemented the most
intendve Englis-immerdonprograms In
addition, thereisevidencetha L EP Sudents
arebaing redesgnated (redassfied) asFul-
ly English Proficient e greater rates than
previoudy. Thisusudly occurswhenthe
udent scores et leest the 36th percantileon
the Stanford 9, dthough thedandard varies
fromdidrict todidrict.
Source: JorgeAmsdleand Amy C. Allison, * Two Yearsof
Suocess AnAnalysisof California Tes Soores After Propo-
stion227,” August 2000, Ingiitutefor Ressarchin English
Acquistionand Development, 815 15th Sreet, NW.,, Slite
928, Washington, D.C. 20005, (202) 639-0803.

TEST SCORESOF CALIFORNIA LIMITED-ENGL | SH-
PROFICIENT SECOND GRADE STUDENTS

(Stanford 9 Test)
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Source: Institute for Research in English Acquisition and Devel opment.

Peer Presaure

While most educators believe peer
pressure has an impact on children’'s
achievement, few gudieshave been done
to provethat belief. However, arecent
Heritage Foundation study found that
negative peer pressureisafactor inlow-
er test scoresasmuch asbeing aHispan-
ic or black minority group member —
and more than living in alow-income
family.

Researchers analyzed responsesto
background questions asked studentstak-
ing the 1998 Nationd Assessment of Ed-
ucationd Progress (NAEP) reading te<,
and correlated them with test scores.

= Among fourth graders, dmost 36 per-
cent of African-Americansand 29 per-
cent of Higpanicssay their “friends make
fun of people who try to do well in
school,” compared to just over 17 percent
of whites.

= Among eghth gradersthe numbersare
more even, but Hill high; amost 30 per-
cent of Hispanics and 23 percent of
blacks and of whites agree with the
above Satement.

Theeffect of peer pressurewas cal-
culated independent of other factorsthat
may affect achild's academic achieve-
ment: race, income, sex and parents’ ed-
ucation:
= For instance, compared to a fourth
grade whitegirl from anonpoor family,
being an African-American was as0ci-
ated with an 8.6 percent lower test score,

and being aHigpanic was assodiated with
an 8.2 percent lower score.

= Negdive peer pressurewas associated
with an 8.5 percent lower test score.

= Being from alow-incomefamily was
associated with atest score 6.1 percent
lower.

Source: Kirk A. Johnson, “ The Peer Effect on Academ+
ic Achievement Among Public Elementary Sudents,”
CDA Report No. 00-06, May 26, 2000, Heritage Center
for Data Analysis, Heritage Foundation, 214 Mas-
sachusatts Avenue N.E., Washington D.C., 20002, (202)
546-4400.
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